The General Stock Market in 1959:

The Dow-Jones Industrial Average, undoubtedly the most
widely used index of stock market behavior, presented a somewhat
faulty picture in 1959. This index recorded an advance from 583
to 679, or 16.47% for the year. When the dividends which would
have been recelved through ownership of the average are added,
an overall gain of 19.97% is indicated for 1959.

Despite this indication of a robust market, more
stocks declined than advanced on the New York Stock Exchange
during the year by a margin of 710 to 628. Both the Dow-Jones
Railroad Average and Utility Average registered declines.

Most investment trusts had a difficult time in
comparison with the Industrial Average. Tri-Continental Corp.,
the nation's largest closed-end investment company (total asgset!
$400 million) had an overall gaein of about 5.7% for the year.

Fred Brown, its President, had this to say about the 1959 marke!
{n a recent speech to the Analysts Soclety:

“But, even though we like the portfolio, the market
performance of Tri-Continental's holdings in 1959 was
disappointing to us. Markets {n which investor sentiment
and enthusiasm play so large a part as those of 1959, are
difficult for investment managers trained in values and
tuned to investing for the long-term. Perhaps we haven't
had our space boots adjusted properly. However, -ve
believe that there is a limit to risks that an investing
{netitution such as Tri-Continental should take with its

stockholders' money, and we believe that the portfolio 1is
in shape for the year ahead."

Massachusetts Investors Trust, the country's largest

mlitual fund with assets of $1.5 billion showed an overall gain
of about 9% for the year.
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